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The views expressed here are our own and do not necessarily reflect the views of the Federal Reserve 
Bank of Chicago, the Federal Open Market Committee (FOMC) or the Federal Reserve System.

Paul Traub
Senior Business Economist
Federal Reserve Bank of Chicago/Detroit Branch
February 2, 2021

Economic Update
Canada - United States Business Association
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Source: Author’s calculations using data from U.S. Bureau of Economic Analysis and Blue Chip Economic Forecast, December 10, 2020.

Billions Chained $2012, Percent Change Yr./Yr. and Q4/Q4 at SAAR

Note: The compound annual growth rate for GDP was 1.6% for 2009 through 2016, 2.3% for 2012 through 2016, and 
only 1.0% for 2017 through 2020.  

Largest year-over-year decline since 1946.
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U.S. Real GDP

Source: U.S. Bureau of Economic Analysis.

Percent

Contribution to Percent Change - Q/Q at SAAR, $2012

2.9 1.5 2.6 2.4
-5.0

-31.4

33.4

4.0

-60.0

-40.0

-20.0

0.0

20.0

40.0

60.0

2019 Q2 Q3 Q4 2020 Q2 Q3

PCE Private Investment Net Exports Government GDP

Contributions Q4 2020
1.70% 4.06% -1.52%                    -0.22%                      4.00%

Note: Contributions by sector may not sum to total due to rounding errors.



February 2, 2021 33Federal Reserve Bank of Chicago

Real Disposable Personal Income & Compensation
In Billions of Chained 2012 Dollars SAAR - Percent Change Yr./Yr.
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Personal Income by Source
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Billions

February 2, 2021

Changes Compared to Q1 2020 - Billions of Dollars -SAAR

Source: U.S. Bureau of Economic Analysis
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Consumer Sentiment
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Note: The U.S. light vehicle sales totaled 16.953 and 14.464 in 2019 and 2020 respectively.
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New Vehicle Buyer Demographics

• The average age of a new vehicle buyer is around 53 years 
old.

• The age group 65+ purchase makes up 32% of new vehicle 
buyers.

• The average salary of a new car buyer was $80,000 
according to a NADA 2015 study.

Source: Hedges Company, National Auto Dealers Association, and Cox Automotive.
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Note: OEMs produced 3.3 millions fewer vehicles in March to June 2020 compared to the same three 
months in 2019. 
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Billions Chained $2012, % Change Q/Q at SAAR
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Billions Chained $2012, % Change Q/Q at SAAR
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Current Mortgage Rates

Source: Federal Home Loan Mortgage Corporation

Monthly Average - December 2020
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Index – 2015 = 100 & Billions Chained $2012 
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Real Imports and Exports

Source: U.S. Bureau of Economic Analysis
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Federal Government Customs Duty Receipts

Source: Bureau of Economic Analysis

Billions of Dollars and Percent Change Q/Q - SAAR
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Real Government Consumption and Investment
Contribution to Percent Change to GDP - Q/Q at SAAR, $2012
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Billions of Dollars
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Federal Government Receipts and Expenditures

Source: U.S. Bureau of Economic Analysis
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U.S. Labor Conditions
Unemployment & Participation Rates

Participation Rate

Sources: U.S. Department of Labor and Chicago Fed Staff calculations.
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U.S. Labor Force
In Thousands
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145,000

150,000

155,000

160,000

165,000

170,000

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Dec 2020
160,567

Source: U.S. Department of Labor: Bureau of Labor Statistics and Haver Analytics 

Note: The labor force declined 8.1 million from peak to trough (Jan ‘20 to Apr ’20) and is still down 4.1 million workers.
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Unemployment Rates by Gender and Race
Percent of Labor Force – December 2020

Source: U.S. Department of Labor: Bureau of Labor Statistics and Haver Analytics 
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Labor Force by Gender and Race
Percent Change January 2020 to December 2020

Source: Author’s calculations using data from the U.S. Department of Labor: Bureau of Labor Statistics and Haver Analytics 
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Job Losers
In Thousands of Workers
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Temporary Job Losers
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Permanent job losers (Current Population Survey)
Unemployed persons whose employment ended 
involuntarily and who began looking for work.

Temporary Job losers (Current Population Survey)
Unemployed persons expecting to return to work, or on 
temporary layoff.
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Initial Unemployment Claims
Weekly Claims and Continued Claims, In Thousands
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U.S. Nonfarm Payroll Jobs
In Thousands of Job
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Note: Nonfarm employment declined 22.2 million from peak to trough and is still down 9.8 million jobs.
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Average Hourly Earnings – Private Employees
Percent Change - Monthly

Source: U.S. Department of Labor: Bureau of Labor Statistics 
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PCE & CPI Inflation
All Items & Core, 12-Month Percent Change

Source: U.S. Department of Labor: Bureau of Labor Statistics , Bureau of Economic Analysis and the Federal  Reserve
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Food and Housing Insecurity
CPI Food at home and Shelter , 12-Month Percent Change

Source: U.S. Department of Labor: Bureau of Labor Statistics , Bureau of Economic Analysis and the Federal  Reserve, and the U.S. 
Census Bureau Household Pulse Survey.
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2019 2020

Stock Market Volatility
S&P 500 Daily Change – Mar 1, 2019 to Jan 12, 2021

Source: Standard & Poor’s and Haver Analytics 
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Inflation Expectations
TIPS - U.S. Inflation Compensation: Coupon Equivalent

Source: Survey of Consumers – University of Michigan and Federal Reserve Board
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Yield Curve
10 Year Minus 1 Yr. and 3 Mo. Treasuries in Basis Points

January 29,2021
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Basis 
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Source:  Board of Governors – Federal Reserve System
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Economic Projections
Federal Reserve Board Members and Bank Presidents

Source:  Board of Governors – Federal Reserve System

Note: Projections for changes in real GDP and inflation are percent changes from the fourth quarter of previous year indicated. 
Projections for the unemployment rate are for the average of the fourth quarter of the year indicated. Projections are the median 
projection or the middle projection arranged from low to high.  When the number of projections is even, the median is the average of 
the two middle projections. Projections are from the December 16, 2020 release.

Variable 2020
Actual

2020
Forecast

2021 2022 2023 Longer
run

Change in real GDP -2.5% -2.4% 4.2% 3.2% 2.4% 1.8%

Unemployment rate 6.8% 6.7% 5.0% 4.2% 3.7% 4.1%

PCE inflation 1.2% 1.2% 1.8% 1.9% 2.0% 2.0%

Core PCE inflation 1.4% 1.4% 1.8% 1.9% 2.0%

Federal rate 0.1% 0.1% 0.1% 0.1% 0.1% 2.5%
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7-Day Moving Average
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Source: The Covid Tracking Project and University of Washington IHME.

Jan 31, 2021
3,135

144,861

Note: The Institute of Health Metrics’ January 28, 2021 projection estimates that there will be over 507,264 Covid-19 
related deaths in the U.S. by February 28, 2021 and 594,623 by May 1, 2021 with 973 Daily Deaths.
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Materials in this presentation are for general information purposes only and should not be construed as legal advice, legal opinion or any other advice on any specific facts or circumstances. Publication of information by us through this presentation, and your receipt of such information, does not create an attorney-client relationship. You
should not act (or refrain from acting) upon this information without seeking professional advice. You acknowledge and agree that this presentation and its content (the Materials) are and shall remain the property of the Firm and/or its licensors, and are protected by copyright, trademark, and/or other proprietary rights and laws. Except as
expressly authorized in advance by the Firm, you agree not to copy, distribute, transmit, display, perform or create derivative works of the Materials, provided that the Firm (as part of your consent to these Terms and Conditions) grants to you a limited, personal, revocable and non-transferable license to (a) access the Materials via the internet
solely for purposes of viewing such materials, and (b) to print out pages of the materials for your personal, non-commercial use. Any other use of the Materials—including any commercial use, reproduction for purposes other than described above, modification, distribution, republication, display, or performance—without the prior express
written consent of the Firm is prohibited. © 2020

Mark High, President
CUSBA (Canada – United States Business 
Association)
Email:  Mhigh@Dickinson-wright.com
Phone:  313.223.3650

Follow CUSBA on our social media accounts or find us on the web at www.cusbaonline.com

@1CUSBA @cusba---canada-united-states-business-association

For more information please contact:

mailto:Mhigh@Dickinson-wright.com
http://www.cusbaonline.com/
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